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  And International Affairs

The Secretary
WEEK OF DECEMBER 10

Hong Kong:  The United States has proposed to resume aviation liberalization talks with Hong Kong.  We have offered the week of December 10 or December 17 for discussions in Washington and are waiting for the Hong Kong response. 

U.S.-U.K. Alliance Case:  The Department expects to act on a request by the opponents in the American/British Airways and United/bmi antitrust immunity applications for an extension of the procedural schedule in the Alliance Case.  The Department recently consolidated the American/British Airways and the United/bmi antitrust cases, and called for answers to the consolidated applications by December 11 and replies by December 18.  In that order, the Department also requested additional information from both sets of joint applicants by November 23.  The applicants did not file their updated material until November 28.  In response to the delay, the opponents in the consolidated case have requested an extension of the procedural dates to December 17 for answers and December 24 for replies. The Department also expects to act soon on motions filed by Northwest Airlines asking that the Department strike certain evidentiary material submitted as answers by American in the American/British Airways antitrust case.  The Department also expects to act soon on the joint motion of Continental, Delta, and Northwest requesting an oral evidentiary hearing in the American/British Airways case.  

Delta/Air France/Czech Airlines/Alitalia Antitrust Immunity: The Department expects to issue a tentative decision in this alliance/antitrust immunity case in early December.  Responses to the application have been filed and the record is ready for a Department decision.  

OUTLOOK FOR NEXT FOUR WEEKS

Latvia:  The United States has proposed to reschedule Open-Skies negotiations with Latvia January 15-17 and we are waiting for the Latvian response.  The earlier talks were cancelled in the aftermath of September 11.  

Uzbekistan Carrier Authority to Serve the U.S.:  Within the next several weeks, the Department expects to issue Avialeasing Aviation Company (a foreign air carrier of Uzbekistan) operating authority to conduct cargo charter operations between the U.S. and Uzbekistan consistent with our open-skies agreement with Uzbekistan.  
RESULTS OF RECENT ACTIVITIES

Air Transportation Safety and System Stabilization Act:  Carrier applications for compensation for losses attributable to terrorist activity were due November 13 for certificated and commuter air carriers and November 26 for air taxis.  The Department began receiving applications on November 1, and 305 applications were filed by Monday morning, November 26.  As of November 29, 14 applications for compensation of $1.2 billion have been paid. 

Midway Airlines:  On November 9, Midway filed information necessary to begin the process of reestablishing its economic fitness, and, on November 30, Midway was compensated $10.1 million and recertified economically fit.  The company now contemplates restarting operations by the third week in December.

Dormancy Waiver for U.S. Airlines for their International Services:  On November 29, the Department granted all U.S. air carriers a blanket waiver through March 31, 2002, of use-or-lose “dormancy” conditions on their international authority in limited-entry markets.  This action was taken in consideration of the service adjustments that have occurred since the events of September 11.  As a result of the Department’s action, carriers will have greater flexibility to resume service in international markets without the risk of losing their operating authority. 

U.S.-Chile Free Trade Agreement:  The last round of the U.S.-Chile Free Trade Agreement negotiations is taking place in Miami, from November 27 to December 4.  The negotiations include market access, customs/rules of origin, services, financial services, investment, safeguards, dispute settlement, intellectual property rights, e-commerce, government procurement, institutional issues, and labor. DOT staff has contributed to the development of U.S. positions in the Services and Market Access areas.

Western Hemisphere Transportation Initiative:  The Western Hemisphere Transportation Initiative’s (WHTI) Executive Committee will meet in Washington, 

D.C., on December 4, to discuss and act on the agenda resulting from the Ministers’ meeting in Punta del Este last March.  Particular emphasis will be placed on the development of a mechanism for increased aviation safety and security in the Western Hemisphere.  In addition, member states will be informed of an Inter-American Development Bank effort to make available a Line of Activity for airport security projects in the region.  Under the lead of the Office of Aviation and International Affairs, FAA, MarAd, and the U.S. Mission to the Organization of American States will participate in the WHTI Executive Committee meeting.    On December 18, the DOT representative to the Executive Committee will report on the outcome of the session at a DOS/NSC inter-agency meeting on the Summit of the Americas Follow-up.      

