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Weekly Cabinet Report for







Week of November 19, 2001

Read C. Van de Water

Assistant Secretary for Aviation

  And International Affairs

The Secretary
WEEK OF NOVEMBER 19

American Airlines/British Airways (AA/BA) Antitrust Immunity: On November 8, Continental filed a motion asking that the Department require the applicants to update their exhibits to reflect the post 9/11 environment, to require the applicants submit unredacted versions of certain exhibits, and to allow the parties access to confidential information in the AA/BA case in proceedings before the UK Office of Fair Trade and the European Commission. Answers to the Continental motions are due on November 20. On October 31, Northwest Airlines requested consolidation of the AA/BA and the United/bmi British Midland antitrust cases.  The Department expects to act on that request soon.  Answers to the AA/BA application were filed on November 2 and the replies were filed on November 9.
Air Transportation Safety and System Stabilization Act:  Carrier applications for compensation for losses attributable to terrorist activity are due November 13 for carriers other than air taxis, which are due November 26.  The Department began receiving applications on November 1, and more than 100 applications are expected to be filed by COB on November 13.   Payments will begin as early as November 19. 

OUTLOOK FOR NEXT FOUR WEEKS

Delta/Air France/Czech Airlines/Alitalia Antitrust Immunity: The Department expects to issue a tentative decision in this alliance/antitrust immunity case in November.  Responses to the application have been filed and the record is ready for a Department decision.  
United/bmi British Midland Antitrust Immunity:  On November 6, the Department granted access to the parties in the case, by affidavit, to the confidential exhibits filed by United/bmi.  The Department intends soon to issue a procedural schedule for responses to the United/bmi antitrust case, after finding the record substantially complete.  On October 31, Northwest Airlines requested consolidation of the AA/BA and the United/bmi British Midland antitrust cases.  The Department expects to act on that request soon. 

Midway Airlines:  Midway Airlines filed for Chapter 11 Bankruptcy on August 14, 2001, and suspended operations on September 12.  It has announced its intention to implement a new business plan on December 1, 2001.  The company attributes its inability to operate since September 12 to the terrorist activity and seeks compensation for losses both for its grounded operations through November and its proposed new service for the month of December.  Midway must file appropriate information to reestablish its economic fitness before it can resume service (the carrier contemplated doing so by November 13).  The Department has not made any decisions regarding Midway's application. 

GATS 2000 Negotiations: The next round of World Trade Organization (WTO) General Agreement on Trade in Services (GATS) 2000 negotiations will take place in Geneva during the first week of December 2001.  Of particular interest to the Department, sectoral negotiating proposals submitted by member countries will be considered during December 4-7.  Proposals on transport will be considered in 3 groups: maritime, air, and all other transport.   Regarding air transport proposals, the United States continues to maintain that discussion must be limited to the three air services that are already included in the GATS: aircraft maintenance and repair, computer reservations system, and selling and marketing. 

Results of Recent Activities:

No items for this week.

