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Sri Lanka:  Aviation negotiations between the United States and Sri Lanka aimed at concluding an open-skies aviation accord will be held October 30-November 1, in Washington.  Sri Lanka has indicated that it would like to have transitional provisions in the areas of airline ground handling, pricing, and passenger charter rights.  The negotiations will focus on these transitional issues.


OUTLOOK FOR NEXT FOUR WEEKS

American Airlines/British Airways (AA/BA) Antitrust Immunity:  
Senate Judiciary Committee hearing on this case (as well as other pending antitrust alliances) is tentatively scheduled for November 7.  On October 12, the Department issued a notice extending the date for answers to the AA/BA application to November 2 and the date for replies to November 9.  The Department has also recently acted to deny requests by interested parties to deny or defer action on the application.  The Department expects to issue an order soon on a petition for reconsideration of that action.  The applicants have recently supplemented their application with additional evidentiary material requested by the Department.  In addition, on October 5 and updated on October 16, the UK airport and slot authorities filed information requested by the Department regarding access to slots and facilities at London’s Heathrow and Gatwick Airports that would be relevant to the Department’s consideration of the antitrust case. 

Delta/Air France/Czech Airlines/Alitalia Antitrust Immunity:  The next regulatory step in this alliance/antitrust immunity case is for the Department to issue a tentative decision.  The applicants have filed their application with the Department for approval of their alliance agreement and grant of antitrust 
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immunity.  Responses to the application have been filed and the record is ready for a Department decision. 

United/bmi British Midland Antitrust Immunity:  The Department expects to establish procedural dates for comments to this application in the next couple of weeks.  On September 5, and supplemented on October 19, these carriers filed an application with the Department for approval of their alliance agreement and grant of antitrust immunity for the alliance.  The next regulatory step is for the Department to review the application to determine if it is complete and to establish a procedural schedule for responsive pleadings.

RESULTS OF RECENT ACTIVITIES:

United States-Canada Transportation Discussions:  On October 19, Secretary Norman Y. Mineta and Deputy Secretary Michael Jackson met with Canadian Minister of Transport David Collenette and Deputy Minister Margaret Bloodworth for discussions on trans-border aviation security, as well as surface and maritime security matters.  Other topics discussed included the resumption of Air Canada flights to Reagan National Airport and the financial health of the civil aviation industry.

Air Carrier Compensation:  The Department has drafted a final rule that establishes procedures by which air carriers can apply for future compensation under the Air Transportation Safety and System Stabilization Act.  The draft rule was forwarded to OMB for review on October 18.

United Kingdom:  Government-only talks were held in London on October 22 to discuss negotiation of an open-skies agreement between the two countries.  Talks were also held with the UK and EU competition authorities about the pending alliance application of American Airlines/British Airways for antitrust immunity.  

France:  Talks were held in Paris on October 18-19 to negotiate an open-skies agreement between the two countries. Both countries initialed an agreement.  The French Government stated that it would not put the agreement into effect until it was satisfied with the outcome of the Delta/Air France antitrust immunity application.  

U.S. Argentina Combination Services:  On October 19, the Department terminated a regulatory proceeding that it had instituted to authorize new combination service to Argentina beginning this December.  Three U.S. carriers had applied.  As a result of the events of September 11, none of the carriers in the case is in a position to start a new service this December.  The Department intends to institute a new case early next year to award the available route rights.
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NAFTA: A U.S. delegation, led by the Office of International Transportation and Trade, met on October 15-17 in Ottawa, Ontario, with Canadian and Mexican transport officials to discuss safety standards compatibility. The meeting of the Land Transportation Standards Subcommittee (LTSS) reported on progress regarding greater standards compatibility for drivers &vehicles, truck size and weights and hazardous materials transportation. The group also developed work plans for the coming year. In each case it was acknowledged that, in light of the events of September 11, future work would have to be accomplished with a greater emphasis on security requirements than had been done in the past. Although meetings of the working groups will occur as needed throughout the year, the next plenary session of the LTSS will not occur until October 2002.
Asia Pacific Economic Cooperation (APEC) Ministerial:  The Annual APEC Ministerial took place October 17-18, in Shanghai, China and involved Foreign and Trade Ministers from all APEC Member economies.  The United States was represented by the Secretary of State Powell, Secretary of Commerce Evans, and U.S. Trade Representative Zoellick  In addition, the President met with APEC heads of state at the APEC "Leaders" Meeting on October 20.  APEC Leaders are expected to endorse a statement condemning the actions of 9/11, and directing Ministers of Transport to increase cooperation in the areas of safety and security in aviation and maritime, and report back to "Leaders" at their 2003 meeting on the status of safety and security in the region. 

