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ECONOMIC GROWTH AND TRADE

Israel:  Secretary Norman Y. Mineta will meet with Israeli Ambassador David Ivry on June 11.  Ambassador Ivry wishes to discuss business opportunities for American consulting companies; private sector involvement in developing the ground transportation infrastructure; planning and operating public transportation; preventative measures for traffic accidents; and U.S. assistance in training Israeli coast guard units.

Possible American Airlines Flight Attendants Strike:  The Association of Professional Flight Attendants (APFA) has rejected the National Mediation Board’s proffer of arbitration in the union’s negotiations with American Airlines.  On May 31, the National Mediation Board notified American and APFA that a 30-day cooling off period would begin on June 1.  The NMB has scheduled meetings with the parties beginning on June 5.  If negotiations fail during the 30-day period, APFA could begin a strike at 12:01 a.m. Sunday July 1.  American will not attempt to operate the airline if its 23,000 flight attendants go on strike. 
Poland:  Aviation negotiations held in Washington, D.C. on May 30-31, between the United States and Poland resulted in ad referendum agreement on the text of an open-skies agreement.  The provisions of the agreement include a transitional element until December 31, 2002, on airline ground handling should U.S. air carriers wish to serve airports in Poland other than Warsaw.  There are also transitional provisions for the routes available for use by airlines of each country until December 31, 2003.  The two delegations agreed to give interim affect to the new agreement, pending each government completing internal clearance procedures to authorize formal signing of the new agreement.  Each delegation indicated that it would promptly complete internal clearance procedures so that the new agreement can be signed during President Bush’s visit to Poland, June 15-16.  

Essential Air Service (EAS) Program:  The Department is preparing an order implementing the Administration’s revised eligibility standards to the Essential Air Service Program.  It will eliminate subsidy eligibility for communities that are within an easy drive of a major airport, and allow the Department to focus its resources on the most isolated communities and still operate within the limits of a $50 million budget.  The order would be issued under “show cause” procedures and would give communities the opportunity to object to our application of revised mileage standards.  Eighteen communities that are within a relatively easy drive of major airports would lose subsidy eligibility.
