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The Secretary
ECONOMIC GROWTH AND TRADE

Asia Pacific Economic Cooperation (APEC): On May 1, Secretary Norman Y. Mineta and his ministerial counterparts from four other APEC economies - Brunei, Chile, New Zealand and Singapore - will sign the Multilateral Agreement on the Liberalization of International Air Transportation.  This agreement is the world's first multilateral air transport agreement based on open-skies principles, and establishes a mechanism for the expanded exchange of route rights and a uniform standard for commercial aviation relations.  The five signatories will work to encourage APEC economies and other countries to join the agreement. 

Application of Continental Airlines and Compañía Panameña de Aviación for Antitrust Immunity – (Docket OST-2000-8577): The Department has drafted a decisional order granting antitrust immunity to the two airlines.  The action permits the partners maximum flexibility in coordinating their operations and enhancing the service options available to consumers.  The decision results from the open-skies agreement with Panama.  The authority granted would provide the partners with immunity from U.S. antitrust laws to the extent necessary to enable them to plan and coordinate pricing and services over their respective route systems.  Each airline will continue to be an independent company and will retain its separate corporate and national identity.  

The grant of immunity is subject to a condition requiring the airlines to withdraw from fare coordination sponsored by the International Air Transport Association (IATA).  The grant is also subject to reporting requirements, and the airlines must resubmit their alliance agreement for review within five years.  The decision also does not allow the airlines to adopt a common name or brand.    

Application of American Airlines and the TACA Group (Aviateca, LACSA, NICA, TACA Int’l Airlines, and TACA de Honduras) for Antitrust Immunity – (Dockets OST-2000-7088 and OST-1996-1700): By Notice dated April 27 the Department found the application substantially complete and established a procedural schedule for reaching a decision.  The notice directs interested parties to file answers no later than May 18, and replies shall be filed no later than May 30. 

Comair Strike Situation:  Comair, a subsidiary of Delta Air Lines, and the Airline Pilots Association failed to reach a new labor agreement by the end of a 30-day cooling-off period, and at 12:01 a.m. March 26, Comair’s pilots began a strike.  The Comair strike is now in the sixth week.  Mediated labor talks between Comair and ALPA were scheduled to resume April 25 to 27 under the auspices of the National Mediation Board.  On April 27, Comair announced that it would move forward with layoffs of 2,000 of its 4,000 non-striking employees.  Effective May 13, pay, health and travel benefits will be suspended for the 2,000 employees.  Comair says that the employees will be called back to work when there exists an operational need for their positions. 

