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ICAO:  Deputy Secretary Michael Jackson is scheduled to travel to Montreal, Canada, February 18-19 to participate in the ICAO Ministerial Conference on Aviation Security.  At the Ministerial Conference, the United States will seek endorsement of a strong, mandatory and universal security audit program operated under the ICAO Aviation Security Mechanism (AVSEC); an ICAO action plan to strengthen international standards for security; new voluntary financial commitments to the AVSEC; and, ICAO mandated standards to protect airplane cockpits from forcible intrusion.  Bilateral meetings will be held with attending country counterparts as time permits.

OUTLOOK FOR NEXT FOUR WEEKS
U.S.-U.K. Alliance Case:  Objections to the Department’s tentative decision in this consolidated AA/BA and UA/bmi antitrust immunity case are due February 15, and Answers to the Objections are due February 25.  Parties responded on February 5 to a Continental, Delta, and Northwest motion to dismiss the case.  On February 7, the Department denied the motion to dismiss, stating that parties are entitled to have an opportunity to comment on the tentative decision, and that UK Open Skies talks were deferred, not cancelled, at the request of the UK government.

Hong Kong:  No agreement was reached at the aviation liberalization talks January 21-23, in Washington.  The U.S. and Hong Kong will meet again on February 27 in Hong Kong.
FMCSA Rulemaking:  Within the coming month, the Federal Motor Carrier Safety Administration (FMCSA) will publish a series of rules addressing, inter alia, application and safety monitoring requirements associated with the provision of new grants of operating authority for Mexican truck and bus companies.  The Department expects to begin making new grants of operating authority to Mexican carriers by mid-year.

USA Patriot Act:  Department officials will travel to Mexico and Canada in late February to begin discussions aimed at securing compliance with provisions of the USA Patriot Act.  These provisions require criminal background checks for commercial truck drivers seeking a license or license renewal in order to transport hazardous material in the United States.

In a related matter, the Department is requesting Circular 175 negotiating authority from the Department of State to begin discussions with Mexico and Canada on the development of compatible procedures for conducting background investigations of drivers of hazardous materials cargo, which is also required by recent legislation.  

Asia Pacific Economic Cooperation (APEC):  The APEC Senior Officials (SOM) will hold its first quarterly meeting in Mexico City February 17-28.  Mexico is the chair of APEC for the 2002 year.  The meeting will consider a wide range of issues affecting the APEC region that will include trade liberalization, trade facilitation, and security initiatives that are responsive to the APEC Leader’s Statement and the Declaration on Counter-terrorism.  The group will consider the four project proposals on transportation security presented by the APEC Transportation Working Group.  The initiatives were developed by the U.S. led Transportation Security Experts Group, which met in January in Singapore to develop these important initiatives to fight terrorism.  U.S. DOT officials will present the initiatives at the SOM.
The Department will lead a delegation of government officials and U.S. industry to the 20th Transportation Working Group (TPT-WG) meeting in Manila March 4-8.  The TPT-WG will discuss ongoing as well as new projects, including four counterterrorism project proposals.  Other issues to be discussed include the forthcoming APEC Transportation Ministerial, scheduled for May, liberalization of air services, and the intermodal workshop that is led by the United States.
RESULTS OF RECENT ACTIVITIES

China:  Informal consultations took place in Beijing, February 6-7.  The two sides reviewed the aviation relationship and discussed a variety of doing business issues.  The Chinese indicated a willingness to consider expanding opportunities in some areas, such as routes and same-country code sharing.  They also agreed to work to resolve certain doing business issues.  The U.S. proposed that formal talks begin in April.  The Chinese stated that they would consider the U.S. proposal.  
Air Transportation Safety and System Stabilization Act:  To date, 407 second-round carrier applications have been submitted to the Department for compensation for losses attributable to the 9/11 terrorist events.  Most carriers who provided passenger services during the period from September 11 through December 31, 2001, have now been paid, with only a few air taxis still in process.  Payments to all-cargo carriers are currently being processed.  Through February 8, 2002, 263 second-round applications have been processed, and a total of $3.859 billion has been paid.

NAFTA:  
Deputy Secretary Michael Jackson met with Mexican trade and transportation officials in Atlanta, GA on February 8 to discuss U.S. plans to move forward with implementation of NAFTA's land transportation provisions.  Specifically, the Department plans to open the border by mid-year to Mexican trucks that are in compliance with legislative conditions.  

Africa Technical Assistance Projects:  The Department continues its efforts to assist the nations of Africa in the areas of aviation and maritime.  Three officials traveled to Nigeria February 8-16 to hold discussions with officials on our efforts to improve aviation safety oversight and security.  The program is funded by an AID grant, and will involve the purchase of security equipment to enhance existing procedures.
